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Lender

10-1 ARM, NO PTS

This disclosure describes the features of the Adjusteble Rate Mortgage (ARM) program you are considering.
* This loan program has an adjustable rate feature, This means that your interest rate and payment amount can change.
HOW YOUR INTEREST RATE AND PAYMENT ARE DETERMINED

*® Your interest rate will be based on an index plus a margin, rounded to the nearest . 125 parcent,

® %our monthly peyment will be based on the interest rate, loan balance, and remaining loan term.

* Your payment will be rounded to the nearest $0.01.

* The interest rate will be based on the weekly average yield on United States Treasury securities adjusted 1o a constant maturity of one year (1 Year Treasury
Index} plus our margin rounded to the nearest . 125 percent. Ask us for our current interest rate and margin.

* Information abouwt the index iz published wesekly in The Wall Street Journal.

® Tha initial interast rate is not based on the index used to make later adjustments, Ask us for the amount of the current interest rate premium,

* Your interest rate will equal the index rate plus margin, rounded to the nearest 125 percent, unless your interest rate "caps” limit the amount of change in the

interest rata,

HOW YOUR INTEREST RATE CAN CHANGE

* %our interest rate can change every 12 months after remaining fixed for 120 montha,
* Your interest rate cannot increase or decrease more than 2,000 percentage pointlsl at each adjustmant.
* Your interest rete cannot increase more than §.000 percentege pointlal above the initial interest rate over the term of the loan.

HOW YOUR PAYMENT CAN CHANGE

* Your payment can change every 12 payment(z) bazed on changes in the interast rate after remaining fixed for 120 paymentis).
* Your monthly payment may increase or decrease substantially based on changes in the interast rate.

* YWou will be notified in writing at least 26 days but no more than 120 days before the due date of a payment at a naw level. This notice will contain
information about your interast rates, payment amount, and loan balance,

* For example, on a $10,000 30-year loan with an initial interest rate of 5.8785 in effect in October 2009, the maximum amount that the interest rate can risa
under this program is 5.000 percentage point(sl, to 11.87% percent, and the monthly payment can rize from an initial payment of $59,15 to a3 maximum of
$89.87 in the 145th month {12 years, 1 monthl. To see what your payments would be, divide your mortgage amount by $10,000; then multiply the monthiy
payment by that amount (for exampla, the monthly payment for a mortgage amount of $60,000 would be: $80,000 7 $10,000 = 6; 8 x 563,15 = §354.90

per monthl.

EXAMPLE

The example below shows how your payments would have changed under this ARM program based on actual changes in the index from 19395 to 2008. This
does not necessarily indicate how your index will change in the future.

The axampla is based on the following essumpticona:

Armount of Loan: §10,000.00
Tarm: 30 years
Peayment Adjustment: Ewary 12 payment(zs) after remaining fixed for 120 payment{s]
Interest Adpustmeant: Every 12 months after remaining fixed for 120 months
Margin {*]: 2.760 parcentage points)
Caps

Periodic Interest Rate (increases or 2,000 parcantaga pointla) at each adjustment

decreases):

Lifetime Interest Aate |increases): 5.000 parcentage point(s) above the initial interest rate
Interast Rate Pramium (*"): 2.75 percentage point(s)
Index: the weekly average yield on United States Treasury securities adjusted to a constant maturity of ona yaar
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YEAR INDEX MARGIM INTEREST MOMNTHLY REMAINING
Mg ol the first RATE PAYMENT BALAMCE
oo tnbad (%] {9%) (%) (%) %)
1895 5.810 2,750 11.125 (L} 96.18 5.958.15
19986 5,610 2.750 11.125 96.18 9 80717
1987 5.450 2.750 11125 96.18 9 852 45
19098 4410 2.760 11.128 ag.18 9,791,311
1999 5.240 2,760 11,126 46,18 9.723.02
2000 6.060 2,780 11,126 296.18 8 645,76
2001 2.400 2,750 11125 896.18 9,561,652
2002 1.560 2760 11.126 96,18 9.468.31
2003 1.170 2,760 11.126 96.18 9,359 956
2004 2.200 2,780 11.126 96,18 9,241.16
2005 4 Q80 2.780 9,128 (C) 83.89 9.070.72
2008 4,800 2.780 7625 Th.44 B, 849 458
2007 4120 2.750 6.875 71.62 B8,5691.59
2008 1.520 2.750 4,875 [C} 62.03 8,258.70
2008 0.380 2.750 3.1256 54.72 7,854 .38

Te see what your payments would have been during that period, divide your moertgage amount by $10,000; then multiply tha monthly peyment by that amownt
(for example, in 2008 the monthly paymeant for a mortgage amount of $60,000 taken out in 1995 would be: 280,000/ $10,000 = 8; 6 x 54,72 = §328.32

per manth).

* This is & margin wa hawve usad recently; your margin may be different.

** This is the amount of a premium that we have provided recently; your loan may have a different pramium amount.

[C) This rate reflects a 2.000 percantage point annual cap on dacreases,
[L) This interest rate reflects a 2,76 percentage point premium,

You hareby acknowledga receipt of this ARM Program Disclosure and a copy of the

This is not & commitmant to make a loan.

Consumer Handbook on Adjuatable Rete Mortgages on today's date,

Signature

Signatura
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