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7-1 ARM, NO PTS

This disclosure describas the features of the Adpstable Rate Mortgage |ARM) program youw are considering.
* This lean program has an edjusteble rate feature. This means thet your interest rate and payment amount can change.
HOW YOUR INTEREST RATE AND PAYMENT ARE DETERMINED

* Wour Interest rate will be based on an index plus & margin, rounded to the nearest . 125 percent.

* Your monthly payment will be based on the interest rate, loan balance, and remaining loan term,

* Your payment will be rounded to the nearest $0.01.

* The interest rate will be based on the weekly average yield on United States Treasury securities adjusted to a constant maturity of one year [1 Year Treasury
Index) plug our margin rounded to the nearest 125 percent. Ask us for our current interest rate and margin,

* Information about the index is published weekly in The Wall Street Journal.

* The initial interest rate is not based on the index used to make later adjustments. Ask us for the ameunt of the current interest rate pramium.

* Your interest rate will equal the index rate plus margin, rounded to the nearest . 125 percent, unless your interest rate "caps" limit the amount of change in the

interest rate.

HOW YOUR INTEREST RATE CAN CHANGE

* Your interast rate can change every 12 months after remaining fixed for 84 months.
® %our interest rate cannot increase of decrease more than 2.000 percentage point{s) at each adjustment.
* Your interest rate cannot increase more than §.000 percentage point(s) abova the initial interest rata over the term of the lean,

HOW YOUR PAYMENT CAN CHANGE

* Your payment can change every 12 payment|s) based on changes in tha intarest rate after remaining fixed for B4 paymentis).
* YWour monthly payment may increase or decrease substantially based on changes in the interest rate.

® %ou will be notified in writing at least 25 days but no mora than 120 days before the due date of a payment at a new leval. This notice will contain
information about your interest rates, payment amount, and loan balance.

* For example, on a $10,000 30-year loan with an initial intarest rate of 5.250 in effect in October 2009, the maximum amount that the interast rete can rise
urder this program iz 6.000 percentage pointis), to 11.260 percent, and the meonthly payment can rise from an initial payment of $85.22 to a maximum of
$BB.66 in the 109th month (2 years, 1 monthl, To see what your payments would ba, divide your mortgage ameunt by $70,000; then multiply the monthly
payment by that amount {for example, the monthly payment for 8 mortgage amount of $60,000 would ba; 60,000 ) 510,000 = 6: § » $56,22 = $331.37
per manthl,

EXAMFPLE

The exampla below shows how your payments would have changed under this ARM program based on actual changes in the index frem 1995 o 2008, This
does not necessarily indicate how your index will change in the futura,

The example is bazed on the following assumptions:

Armount of Lean: $10,000,00
Term: 30 years
Payment Adjustment: Every 12 paymentis) after ramaining fixed for 84 paymeantis)
Interest Adjustment: Every 12 months after ramaining fixed for B4 months
Margin {*}: 2.750 percentage point(sh
Caps

Peariodic Interest Rate |increases or 2,000 percentage paintlsh at each adpstment

decreases):

Lifatime Interast Rate (increases): 6,000 pereentage pointls| above the intial interest rate
Imterest Rate Premium {**]: 2,125 percentage point]s)
Index: the weakly average yield on United States Treasury securities adpusted to a constant maturity of one year
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YEAR INDEX MARGIM INTEREST MOMTHLY REMAINING
As of the first RATE PAYMENT BALANCE
“““Ok c':;::;g I 19} 1% %] i8) %)

1995 B.EID 2,750 10.500 {L} 91.47 5,950.00
1996 5610 2.780 10.500 91.47 9,894.45
1957 5.450 2.760 10.500 91.47 9,832,865
1998 4,410 2.750 10,500 91.47 9,764.43
1993 5.240 2.750 10.500 91.47 9,688.47
2000 .080 2,750 10.500 91.47 9,604.14
2001 2,400 2,750 10.500 91.47 9,610.53
2002 1,550 2,760 8500 {C) 78.57 9,370.74
2003 1.170 2,750 8500 {C) 86.81 9,172.29
2004 2,200 2,750 5.000 58.86 8,918.83
2005 4.080 2.750 6875 68.48 8,703.55
2006 4.900 2,750 7.625 72,38 8,481.33
2007 4.120 2,750 6.875 68.63 B,243.83
2008 1.590 2,750 4875 IC) 59.52 7,924,386
2009 0,390 2,750 3.125 52.50 7,536.50

To see what your payments would have been during that period, divide your mortgage amount by $10,000; then multiply the monthly payment by that amount
{for example, in 2008 the monthly payment for a mortgage amount of 580,000 taken out in 1935 would be: $60,000 / $10,000 = &; & x $52.60 = $316.00
par month),

* This is a margin we have used recently; your margin may be differant.

** This iz the amount of a premium that we have provided recently; your loan may have a different premium amount.

1C} This rate reflects a 2.000 percentage point annual cap on decreases.

[L} This interast rate reflects a 2,125 parcentage point premium,

This is not & commitment to make a loan.

You hereby acknowledge receipt of this ARM Program Dizclosure and a copy of the

Consumer Handbook on Adjustable Rete Mortgages on today's date,

Signature Date

Signature Date
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